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BURSA MALAYSIA




JOINT MEDIA RELEASE _________________________________________________

FTSE and Bursa Malaysia move to semi-annual 
liquidity review of index series
_________________________________________________

Kuala Lumpur, 28 October 2009 – In response to Malaysia’s market initiatives to enhance its capital market and liquidity, the FTSE Bursa Malaysia Index Advisory Committee has approved the move to a semi-annual liquidity review of the FTSE Bursa Malaysia Index Series. The increase in frequency of the liquidity review from an annual to a semi-annual basis is one step further in evolving the index series to better reflect the liquidity of the investable market. 
Indices play an increasingly important role in markets today as a tool for stimulating domestic investment and attracting global capital flows. For this reason, the index eligibility criteria are important considerations for investors who expect the index constituents to have sufficient liquidity to enable easy and efficient trading.  An increase in the frequency of the liquidity review for the FTSE Bursa Malaysia Index Series will provide more robust indices that are in tune with the market liquidity.  This will align with the needs of global investors and increase the profile of listed companies which meet these criteria.
Dato’ Yusli Mohamed Yusoff, Chief Executive Officer of Bursa Malaysia said, “Liquidity is a key area of focus for Bursa Malaysia and the more frequent market reviews will enable market participants to track the index in a broader and more comprehensive manner. This will also allow investors to have a closer assessment on the performance of the public listed companies  to create a more efficient market.” 
Paul Hoff, Managing Director, Asia Pacific from FTSE Group added, “As an index provider, it is important to work with the investment community and local index partners such as Bursa Malaysia to understand the needs of both domestic and international investors, ensuring these needs are addressed through a robust index methodology. We have found that more frequent reviews aid investment professionals who track the indices by improving the replicability of the index.”
The liquidity review will be conducted semi-annually in June and December starting from June 2010 based on turnover in the twelve months prior to the review. Constituents of the FTSE Bursa Malaysia Small Cap Index and FTSE Bursa Malaysia Fledgling Index will also be reviewed semi-annually starting from the June 2010 review. For more information on the FTSE Bursa Malaysia Index Series, including the liquidity screening methodology, please visit www.ftse.com/bursamalaysia. 
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Notes to Editors

About Bursa Malaysia

Bursa Malaysia Berhad is a public company limited by shares under the Companies Act 1965. Bursa Malaysia is an approved exchange holding company under Section 15 of the Capital Markets and Services Act 2007. Other companies in the Bursa Malaysia Berhad Group of companies include a stock exchange, a derivatives exchange, an off-shore international financial exchange, equity and derivatives clearing houses, a central depository, an information services provider and an Information Technology services provider.


Bursa Malaysia Securities Berhad, a wholly-owned subsidiary of Bursa Malaysia Berhad, is an approved stock exchange under Section 8 of the Capital Markets and Services Act 2007.
About FTSE Group

FTSE Group (“FTSE”) is a world-leader in the creation and management of indexes. With offices in Boston, Beijing, London, Frankfurt, Hong Kong, Madrid, New York, Paris, San Francisco, Sydney, Shanghai and Tokyo, FTSE works with investors in 77 countries globally.  It calculates and manages a comprehensive range of equity, fixed income, real estate and investment strategy indices, on both a standard and custom basis. The company has collaborative arrangements with a number of stock exchanges, trade bodies and asset class specialists around the world. 

FTSE indexes are used extensively by investors world-wide for investment analysis, performance measurement, asset allocation, portfolio hedging and for creating a wide range of index tracking funds.
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