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1. CoNSTITUENT CHANGES IN THE UNITED KINGDOM EQUITY INDICES
DURING 1999

It was agreed that, from the end of 1998, the implementation of the
usual annual index constituent changes would be brought forward to the
same date as the December quarterly index constituent changes (e.g. the
FTSE 100/250 promotions/relegations); this is the trading day following
the quarterly expiry of the FTSE 100 options, which occurs on the third
Friday in December; the object was to improve liquidity at the time of the
changes.

In 1999:

— thirty-five new All-Share constituents were added, listed in Table A, as
were 59 Fledgling constituents and 67 AIM constituents;

— one hundred and seven All-Share constituents, listed in Table C, 140
Fledgling and 44 AIM constituents, were deleted;

— thirteen All-Share constituents, listed in Table E, were reclassified;

— forty-four All-Share constituents, listed in Table F, 39 Fledgling and 17
AIM constituents, have reconstructed themselves and/or changed their
names (two twice); and

— thirteen 250 constituents, listed in Table G(i), were promoted to the 100
Index to replace the 12, listed in Table G(ii), relegated (with four recent
issues admitted directly into the 100, offsetting five constituents taken
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over) and 54 SmallCap constituents, listed in Table H(i), were promoted
to the 250 Index to replace 39 relegated, listed in Table H(ii), (reflecting
six new issues admitted directly into the 250 and 21 constituents deleted,
as well as the imbalance between promotions and relegations to and
from the 100). Sixty-five Fledgling constituents were promoted on
20 December in the ‘annual changes’, one direct into the 250 and the
remaining 64 into the SmallCap, listed in Table B, with the 25, listed in
Table D, relegated in the opposite direction.

Other changes not listed elsewhere — usually of weightings, reflecting the
number of shares issued for acquisitions, options, rights or scrip issues were:

100 250 SmallCap  All-Share Fledgling AIM Total
January 40 60 64 164 56 17 237
February 32 46 51 129 42 20 191
March 33 41 54 128 54 42 224
April 36 101 85 222 67 31 320
May 49 107 78 234 46 28 308
June 64 133 96 293 56 38 387
July 56 140 96 292 69 38 399
August 48 112 76 236 55 24 315
September 67 138 103 308 65 35 408
October 33 100 105 238 58 46 342
November 51 101 100 252 68 51 371
December 64 140 123 327 78 68 473
1999 totals 573 1,219 1,031 2,823 724 438 3,985
1998 totals 527 914 851 2,292 650 228 3,230

2. INDUSTRY CLASSIFICATION

The more general changes for 1999 were announced on 1 September 1998
in the form of a new system, with most of its subsectors taken from the
existing United Kingdom system, but intended for more general worldwide
application, particularly by its adoption from 1 January 1999 for the FTSE
Actuaries European Indices, from 1 April for the FTSE Actuaries U.K.
series, and from 1 July for the then FT/S&P Actuaries World Indices (now
the FTSE World Index Series).

The changes were slight on the constituents of the U.K. indices, at sector
and subsector levels, since the basic system was built upon the existing U.K.
one; but the code numbering system was substantially changed — with only
nine subsectors not renumbered, when the new scheme was introduced for the
domestic U.K. indices, and also for all equities quoted on the London Stock
Exchange.
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The most notable changes were at Economic Group level, to accord with
international (particularly United States) practice, with Resources unchanged,
the General Industrials group split into Basic and General, both Consumer
Goods and Services split into Cyclical and Non-Cyclical, Utilities and
Financials were unchanged, except that the latter has absorbed Investment
Trusts (as a new Investment Companies sector), and a new Information
Technology Group was formed from companies in both General Industrials
and Services groups. The other main changes were:

(a) the Oil — Integrated and Oil Exploration & Production sectors merged
into a single Oil & Gas sector; and

(b) the Building Materials & Merchants and Construction sectors merged
as Construction & Building Materials.

Implementation of the usual quarterly reclassifications was brought
forward to the same date as the quarterly index constituent changes (e.g. the
FTSE 100/250 promotions and relegations); this is the trading day
following the expiry of the FT'SE 100 options, which normally occurs on the
third Friday of the third month of each quarter.

The industrial classifications used in entries prior to 1 April in Tables A,
C, E, G and H — when the old (1994) system was still in use, have, for
consistency, been updated to their equivalents under the new (1999) system.

3. MISCELLANEOUS

Following the decision in the July 1997 and March 1998 Budgets to
abolish Advance Corporation Tax, and to halve the rate of tax credit to 10%
available to enable some (fewer) classes of shareholders to gross up their
dividends until 2004, the FTSE Actuaries U.K. Indices Committee decided
that certain technical changes would be made to the way that dividends are
treated. Dividends, other than foreign income dividends (FIDs), paid prior to
6 April 1999 were grossed up by 100/80 to calculate a ‘gross yield’. For
dividends paid after 5 April 1999, the declared dividend is used to produce an
actual yield, and ‘gross’ yields have not been calculated subsequently.

‘Euro’ versions of the U.K. Indices have been added to the FTSE
Actuaries daily tabulations in the Financial Times. These are based on the
exchange rate of sterling against the ‘synthetic’ euro — on the original base
date for the FTSE 100 Index (31 December 1983).

At its Livery Dinner in the Apothecaries’ Hall, on 28 January, the
Worshipful Company of Actuaries presented its Award of Honour (which
recognises exceptional contributions in furtherance of the actuarial profession,
particularly in relation to the City) to Jack Plymen, whose seminal 1954
paper, with the late H. W. Haycocks, to the Institute (‘Investment Policy and
Index Numbers’, by H. W. Haycocks & J. Plymen. J.1. 4. 82, 333) provided the
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basis on which the 1962 Financial Times Actuaries All-Share Indices were
built, and then further developed in accordance with their subsequent 1964
paper (‘The Design, Application and Future Development of the Financial
Times-Actuaries Index’, by H. W. Haycocks & J. Plymen. J.1. 4. 90, 267). The
Financial Times had agreed to provide the calculation facilities and daily
publication, provided that the actuaries provided the technical input. This was
the basis, not only for the current FTSE series, but also for many national
and international indices worldwide, resulting in, perhaps, the most persistent
publicity that the actuarial profession has ever enjoyed.

The FTSE Equity Indices Committee agreed, at its meeting on 10 March,
under Ground Rule 4.4, that four constituents with secondary lines ‘rolled
into’ the primary line weighting rather than being separately included, should
have their weightings reduced to that of the primary line only, with effect
from 22 March. These secondary lines were: British Assets Trust (Growth —
£85.7m), Daily Mail & General Trust (Ordinary — £164.0m), Rio Tinto
(Bearer — £34.2m) and ‘Shell’ Transport & Trading (Bearer — £8.4m).

On 5 July the two existing HSBC Holdings lines (HK$10: £46,527.6m and
Ordinary 75p: £22,631.6m) merged as a single line (US$0.50: £69,156.1m).

On 24 August a special meeting of the FTSE Actuaries Share Indices
Steering Committee agreed that, with effect from 18 June 2001, weightings of
all constituents would be altered to reflect the free float of shares available
for purchase, by eliminating strategic holdings, and arranging all holding
weightings in bands according to the next higher of 25%, 50%, 75% and
100%. The new weightings would also be applied to all new constituents with
effect from 1 January 2000, and, in conjunction, the existing Ground Rule
4.6 — which defines a subsidiary of an existing index constituent as ineligible
for inclusion — will then be deleted, leaving such companies eligible for
inclusion with 25% or 50% weighting, if they still pass the other screens.

From 20 September, when the London Stock Exchange moved towards
harmonising market hours with other European Stock Exchanges, the market
opened an hour earlier at 8 a.m. The FTSE U.K. real-time indices (i.e. the
All-Share Share Index and its components) now also open at that time, an
hour earlier than formerly; consequently ‘pre-market’ calculations,
previously available from 8.30 a.m., ceased a week earlier, on 13 September.

Reconsideration of the precise definition of ‘split capital investment
trusts’ resulted in the removal from this (disqualified) category of a number
of those in the ‘Income and Residuary Capital Trusts’ — basically those
whose capital only consists of a single equity stock and one, or more, ‘zero
dividend’ preference shares, either in the trust itself or in a subsidiary. As a
result five newly eligible constituents joined the SmallCap Index (and
therefore the All-Share), and thirty-one joined the Fledgling Index.

FTSE International indices are extensively used by fund managers world-
wide for investment analysis, performance measurement, asset allocation and
for creating a wide range of index-linked tracking funds. Committees of
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senior fund managers, derivatives experts, actuaries and experienced
practitioners independently review all changes to the indices, ensuring that
they are accurate, timely and without bias. FTSE International is owned
jointly by the Financial Times and the London Stock Exchange.

For further information on FTSE International, the ground rules,
calculation methods, constituent lists, index values and press releases,
please visit the FTSE International web site — www.ftse.com — or
contact its Client Services Department: St Alphage House, Podium
Floor, 2 Fore Street, London EC2Y 5DA, U.K. Tel: +44(020)7448-1810;
Fax: +44(020)7448-1804.

Note: A fuller version of this paper, giving details of changes to individual Fledgling and
AIM indices constituents, together with the corresponding Notes for 1994-98 and the latest
version of that for 2000, are available in the ‘FTSE Library’ on FTSE International’s Internet
website: http:/ /www.ftse.com
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Table B. Fledgling Index constituents promoted to the All-Share Index on
20 December 1999

At the FTSE Equity Indices Committee meeting held on 7 December, it was agreed that the
new criterion for inclusion in the All-Share Index was to be a market capitalisation, at the
previous evening’s close, of £67m. Apart from the new issues and newly-eligible companies listed
in Table A, this required the promotion of Fledgling Index constituents capitalised at more
than £77.05m (115% of £67m). For the first time ever this resulted in the promotion of a
company direct into the FTSE 250 (Baltimore Technologies plc), the remaining 64 were
promoted to the SmallCap Index.

Company Industry sector Capitalisation
£m
Abacus Polar Distributors 127.3
AIM Trust Investment Companies 110.2
AIT Group Software & Computer Services 278.6
Allied Leisure Leisure, Entertainment & Hotels 97.1
Alphameric Software & Computer Services 95.4
Amstrad Information Technology Hardware 181.8
Applied Holographics Support Services 100.8
Arena Leisure Leisure, Entertainment & Hotels 259.1
Autologic Holdings Transport 144.4
Avesco Media & Photography 161.4
Baillie Gifford Shin Nippon Investment Companies 79.9
Baldwins Industrial Services Support Services 116.2
Baltimore Technologies Software & Computer Services 1,697.2
Bloomsbury Publishing Media & Photography 98.4
BWD Securities Speciality & Other Finance 116.7
Cedar Group Software & Computer Services 334.7
Charles Stanley Group Speciality & Other Finance 2222
Chime Communications Media & Photography 228.7
Clubhaus Leisure, Entertainment & Hotels 85.3
Dana Petroleum Oil & Gas 129.8
DTZ Holdings Real Estate 90.7
Dunedin Enterprise Trust Investment Companies 81.0
Euro Sales Finance Speciality & Other Finance 155.9
European Telecom Telecommunication Services 85.2
Fidelity Japanese Values Investment Companies 153.5
Finsbury Technology Trust Investment Companies 106.3
French Connection Group General Retailers 152.1
L Gardner Group Engineering & Machinery 122.4
Gartmore Fledgling Index Trust Investment Companies 123.9
Govett Asian Recovery Trust Investment Companies 87.8
Gyrus Group Health 79.5
T J Hughes General Retailers 92.6
ICM Computer Group Software & Computer Services 133.5
IMS Group Media & Photography 229.4
Incepta Group Media & Photography 354.3
ITE Group Media & Photography 116.9
Martin Currie Japan Investment Trust Investment Companies 97.3
Marylebone Warwick Balfour Group Real Estate 87.2
Microgen Software & Computer Services 250.9
Ockham Holdings Insurance 123.2
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Table B (continued). Fledgling Index constituents promoted to the
All-Share Index on 20 December 1999

Company

Phonelink

Phytopharm

Planit Holdings

Plasmon

Quality Software Products Holdings
Rage Software

Recognition Systems Group
Reliance Security Group
Rosebys

Royal Doulton

Savills

Arthur Shaw & Co.
Sportsworld Media Group
Ted Baker

Telemetrix

Television Corporation
Thompson Clive Investments
Topps Tiles

Torex

UMECO

Vega Group

Vocalis Group

WSP Group

WT Foods

Xaar

Industry sector

Media & Photography
Pharmaceuticals

Software & Computer Services
Information Technology Hardware
Software & Computer Services
Leisure, Entertainment & Hotels
Software & Computer Services
Support Services

General Retailers

Household Goods & Textiles

Real Estate

Leisure, Entertainment & Hotels
Media & Photography

General Retailers

Electronic & Electrical Equipment
Media & Photography

Investment Companies

General Retailers

Software & Computer Services
Distributors

Software & Computer Services
Telecommunication Services
Support Services

Food Producers & Processors
Electronic & Electrical Equipment

Capitalisation

£m

79.8
146.2
100.5

95.1
139.1
160.5
317.2

97.3
155.4

96.8
119.4
156.3
136.7
136.9
208.4

97.3
139.6
134.1
161.1
120.6
137.6
162.2
103.8

82.9
145.4
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Table D. All-Share constituents relegated to the Fledgling Index on
20 December 1999

At the FTSE Equity Indices Committee meeting held on 7 December, it was agreed that the
new criterion for inclusion in the All-Share Index was to be a market capitalisation at the
previous evening’s close of £67m. This required the relegation to the Fledgling Index of the 25
constituents capitalised at less than than £56.95m (85% of £67m).

Company Industry sector Capitalisation

£m
Acatos & Hutcheson Food Producers & Processors 39.0
Action Computer Supplies Holdings Distributors 27.9
Alldays Food & Drug Retailers 27.9
Aston Villa Leisure, Entertainment & Hotels 45.6
Atrium Underwriting Insurance 42.8
Cape Construction & Building Materials 38.0
Fortune Oil Oil & Gas 35.9
Haden MacLellan Holdings Engineering & Machinery 423
London Forfaiting Speciality & Other Finance 26.7
Lonrho Africa Diversified Industrials 50.4
McLeod Russel Holdings Engineering & Machinery 354
Metroline Transport 41.4
J N Nichols (Vimto) Beverages 51.1
Northamber Distributors 36.2
Old English Inns Restaurants, Pubs & Breweries 49.6
Park Group Speciality & Other Finance 36.6
Regal Hotel Group Leisure, Entertainment & Hotels 57.7
RJB Mining Mining 40.8
Sanderson Bramall Motor Group Distributors 50.0
Save Group General Retailers 28.9
Severfield-Rowen Engineering & Machinery 39.5
TransTec Engineering & Machinery 1.3
Vanguard Medica Group Pharmaceuticals 42.7
WF Electrical Distributors 41.5
Yorkshire Group Chemicals 36.6
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Table I. Constituents of the FTSE 100 Index at the end of 1999 (30 December)
Rank Company Capitalisation Rank Company Capitalisation
£m £m
1 BP Amoco 121,275 46 WPP Group 7,573
2 British 98,436 47 Cadbury Schweppes 7,566
Telecommunications 48 Telewest Communications 7,546
3 Vodafone AirTouch 95,418 49 Dixons Group 7,207
4 HSBC Holdings 72,984 50 Centrica 7,011
5 Glaxo Wellcome 63,700 51 National Grid Group 6,994
6 ‘Shell’ Transport & 51,152 52 GKN 6,971
Trading 53 Peninsular & Oriental 6,900
7 AstraZeneca 45,582 Steam Navigation
8 SmithKline Beecham 44,366 54 Bass 6,765
9 Lloyds TSB Group 42,404 55 Royal & Sun Alliance 6,733
10 Marconi 29,830 Insurance Group
11 Barclays 26,623 56 J Sainsbury 6,706
12 Cable & Wireless 25,533 57 3i Group 6,608
13 Prudential 23,814 58 BOC Group 6,530
14 National Westminster Bank 22,211 59 Rentokil Initial 6,470
15 Colt Telecom Group 21,137 60 Logica 6,356
16 British Sky Broadcasting 17,210 61 CMG 5,833
Group 62 Old Mutual 5,805
17 Diageo 17,027 63 Compass Group 5,789
18 Anglo American 16,789 64 Misys 5,472
19 Rio Tinto 15,802 65 Boots Co. 5.442
20 Halifax Group 15,426 66 Sun Life & Provincial 5,407
21 Abbey National 14,068 Holdings
22 BG Group 14,020 67 Railtrack Group 5,314
23 Unilever plc 13,260 68 Reed International 5,312
24 CGU 13,087 69 Woolwich 5,274
25 Tesco 12,803 70 Sema Group 5,158
26 Invensys 12,486 71 Corus Group 4,907
27 Pearson 12,264 72 Amvescap 4,853
28 Reuters Group 12,080 73 South African Breweries 4,834
29 British Aerospace 12,054 74 EMI Group 4,787
30 Granada Group 11,590 75 Imperial Chemical Industries 4,772
31 Allied Zurich 11,482 76 BAA 4,633
32 Standard Chartered 10,196 77 Alliance & Leicester 4,422
33 Royal Bank of Scotland 9,794 78 British Airways 4,367
Group 79 National Power 4,338
34 Kingfisher 9,398 80 Scottish & Southern Energy 4,255
35 Sage Group 9,217 81 Daily Mail & General Trust 4,085
36 Energis 9,190 A Ord
37 Bank of Scotland 8,959 82 United News & Media 3,953
38 Norwich Union 8,872 83 Land Securities 3,873
39 Scottish Power 8,648 84 Carlton Communications 3,847
40 Legal & General Group 8,639 85 Great Universal Stores 3,642
41 Hays 8,499 86 Reckitt Benckiser 3,622
42 Marks & Spencer 8,465 87 Schroders 3,547
43 ARM Holdings 7,936 Ord 2,816
44 Billiton 7,809 N/V Ord 731
45 British American Tobacco 7,654 88 United Utilities 3,539
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Table I (continued). Constituents of the FT.SE 100 Index at the end of 1999

(30 December)
Rank Company Capitalisation Rank Company Capitalisation

£m £m

89 Hanson 3,384 97 Associated British Foods 2,713

90 Allied Domecq 3,268 98 Thames Water 2,710

91 Rolls-Royce 3,233 99 Scottish & Newcastle 2,684

92 Whitbread 3,102 100 Imperial Tobacco Group 2,657

93 Hilton Group 2,972

94 Blue Circle Industries 2,914

95 PowerGen 2,893

96 Wolseley 2,725 Aggregate capitalisation 1,399,462
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